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REPLY COMMENTS OF THE AD HOC RURAL CONSORTIUM (ARC)

The Ad Hoc Rural Consortium (ARC) is comprised ofthe operating rural independent

telephone companies listed in Appendix A hereto. Each participant in ARC desires to assist the

Commission in fulfilling its compelling, national interest obligations and responsibilities to

implement the Universal Service and Universal Service Funding provisions of the

Telecommunications Act of 1996. To this end, the ARC vigorously urges the Commission to

give every consideration to "The Per Minute of Use Universal Service Plan" (Plan) previously

submitted in this record. 1 And, also to this end, the ARC members have retained Washington

counsel to advocate and promote this Plan with the fervent belief that the Plan is the most

appropriate vehicle to satisfy both the Universal Service charge to the Commission contained in

the new Act as well as public interest goals of the Commission expressed in its NPRM herein.

Welcoming any appropriate refinement(s), the Plan advocated by ARC is specifically

designed to (l) assure the availability in rural areas of "quality" services at just, reasonable and

affordable rates, (2) promote access to advanced telecommunications services, (3) ensure the

1 This Plan was submitted by some of the ARC members, and others, through their
industry cost consultant. See Comments ofITCs. Inc. filed April 12, 1996. ~..
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equitable and nondiscriminatory contribution to the preservation and advancement of Universal

Service, (4) result in specific, predictable and sufficient Federal and State mechanisms to

preserve and advance Universal Service, (5) provide access to advanced telecommunications

services for schools, health care and libraries, (6) result in rates reasonably comparable to rates

charged for similar services in urban areas, (7) be competitively and technologically neutral and

(8) result in robust and sustainable interexchange competition in rural areas. These are some

major, indeed laudatory, accomplishments of the Plan in pursuit of an enduring and equitable

Universal Service environment under the new Act.

Most notably, the Plan was designed to accomplish a "level playing field" that will

accommodate competition in rural areas, decrease the need for Universal Service support as a

function of increasing usage, eliminate the need for other support mechanisms (such as DEM

Weighting, RIC Charges2
) and the maintenance and promotion ofnationwide average toll and

local rates between companies and regions. These would be some momentous accomplishments

which underlie ARC's advocacy to the Commission to give due consideration to the Plan..
The mechanics of how the plan works, how it relies on existing financial and

jurisdictional cost information, its jurisdictional rate impact, how it provides proper investment

and market incentives are contained in the Comments cited in footnote No.1. Further, the

impact of the Plan as applied by computer model to a representative group of companies is stated

both financially and by color pictorial graphs. In this regard, ARC is authorized to represent that

assistance will be provided to NECA so it may run its company financial data for the benefit of

2 This is independent of the need for or justification of "Lifeline" and "Link-Up" in the
future.
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the Commission in accordance with the Plan.

The ARC submits that if upon Commission analysis and study of the Plan it is deemed

appropriate, the Plan should be subjected to public and industry comments pursuant to any

further Notice issued in this proceeding. The Commission is faced with the momentous

responsibility of implementing the new Telecommunications Act which has as a hallmark feature

the introduction of competition into the local exchange telepcommunications marketplace. The

Commission should take due notice that rural America has suffered and continues to suffer

severely from the malfeasance of prior federal policy makers and regulators who left rural

America with inadequate or no service when competition was introduced into the rail, air, bus

and trucking marketplaces. The Plan advocated by the ARC seeks to produce a "win-win" result

for rural consumers, suppliers of service and those duty bound to promote the public interest --

the Commission and its Staff.

IN CONCLUSION, the ARC urges the Commission to consider, study and analyze the

Plan for the reasons stated above, and if deemed appropriate, to solicit public comment on the

Plan.

Respectfully Submitted,

Counsel for the Ad Hoc Rural
Consortium (ARC)
Irwin, Campbell & Tannenwald, P.e.
1730 Rhode Island Ave., N.W.
Washington, D.C. 20036
(202) 728-0400

May 7, 1996

3



APPENDIX A

• Chariton Valley Telephone Corp.
• Columbus Telephone Company
• Green Hills Telephone Corp.
• Mokan Dial, Inc.
• Moultrie Independent Telephone Co.
• South Central Telephone Association
• Steelville Telephone Exchange
• Terral Telephone Co.
• Tri County Telephone Association
• Wiggins Telephone Association



CERTIFICATE OF SERVICE

I, Vanessa N. Duffy, hereby certify that on this May 7th, 1996, copies of the foregoing
"Reply Comments of the Ad Hoc Rural Consortium (ARC)" have been served by frrst-class U.S.
mail, postage pre-paid, upon the following:

The Honorable Reed E. Hundt, Chairman
Federal Communications Commission
1919 M Street NW -- Room 814
Washington, DC 20554

The Honorable Andrew C. Barrett,
Commissioner
Federal Communications Commission
1919 M Street, NW -- Room 826
Washington, DC 20554

The Honorable Susan Ness, Commissioner
Federal Communications Commission
1919 M Street, NW -- Room 832
Washington, DC 20554

The Honorable Julia Johnson,
Commissioner

Florida Public Service Commission
Capital Circle Office Center
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

The Honorable Kenneth McClure, Vice
Chairman
Missouri Public Service Commission
301 W. High Street, Suite 530
Jefferson City, MO 65102

The Honorable Sharon L. Nelson, Chairman
Washington Utilities and Transportation
Commission
PO Box 47250
Olympia, WA 98504-7250

The Honorable Laska Schoenfelder,
Commissioner
South Dakota Public Utilities Commission
500 E. Capital Avenue
Pierre, SD 57501

Martha S. Hogerty
Public Counsel for the State of Missouri
P.O. Box 7800
Harry S. Truman Building, Room 250
Jefferson City, MO 65102

Deborah Dupont, Federal Staff Chair
Federal Communications Commission
2000 L Street, NW, Suite 257
Washington, DC 20036

Paul E. Pederson, State Staff Chair
Missouri Public Service Commission
PO Box 360
Truman State Office Building
Jefferson City, MO 65102

Eileen Benner
Idaho Public Utilities Commission
P.O. Box 83720
Boise, ID 83720-0074

Charles Bolle
South Dakota Public Utilities Commission
State Capital, 500 E. Capital Avenue
Pierre, SD 57501-5070

William Howden
Federal Communications Commission
2000 L Street, NW, Suite 812
Washington, DC 20036



Lorraine Kenyon
Alaska Public Utilities Commission
1016 West Sixth Avenue, Suite 400
Anchorage, AK 99501

Debra M. Kriete
Pennsylvania Public Utilities Commission
PO Box 3265
Harrisburg, PA 17105-3265

Clara Kuehn
Federal Communications Commission
2000 L Street, NW Suite 257
Washington, DC 20036

Mark Long
Florida Public Service Commission
2540 Shumard Oak Blvd.
Gerald Gunter Building
Tallahassee, FL 32399-0850

Samuel Loudenslager
Arkansas Public Service Commission
PO Box 400
Little Rock, AR 72203-0400

Sandra Makeeff
Iowa Utilities Board
Lucas State Office Building
Des Moines, IA 50319

Philip F. McClelland
Pennsylvania Office of Consumer Advocate
1425 Strawberry Square
Harrisburg, PA 17120

Michael A. McRae
D.C. Office of the People's Counsel
1133 15th Street, NW, Suite 500
Washington, DC 20005

Rafi Mohammed
Federal Communications Commission
2000 L Street, NW, Suite 812
Washington, DC 20036

Terry Monroe
New York Public Service Commission
Three Empire Plaza
Albany, NY 12223

Andrew Mulitz
Federal Communications Commission
2000 L Street, NW, Suite 257
Washington, DC 20036

Mark Nadel
Federal Communications Commission
1919 M Street, NW, Room 542
Washington, DC 20554

Gary Oddi
Federal Communications Commission
2000 L Street, NW, Suite 257
Washington, DC 20036

Teresa Pitts
Washington Utilities and Transportation
Commission

PO Box 47250
Olympia, WA 98504-7250

Jeanine Poltronieri
Federal Communications Commission
2000 L Street, NW, Suite 257
Washington, DC 20036

James Bradford Ramsey
National Association of
Regulatory Utility CommissiQners

1201 Constitution Avenue, NW
Washington, DC 20423

Jonathan Reel
Federal Communications Commission
2000 L Street, NW, Suite 257
Washington, DC 20036



Brian Roberts
California Public Utilities
Commission

505 Van Ness Avenue
San Francisco, CA 94102-3298

Gary Siegel
Federal Communications Commission
2000 L Street, NW, Suite 812
Washington, DC 20036

Pamela Szymczak
Federal Communications Commission
2000 L Street, NW, Suite 257
Washington, DC 20036

Whiting Thayer
Federal Communications Commission
2000 L Street, NW, Suite 812
Washington, DC 20036

Deborah S. Waldbaum
Colorado Office of Consumer Counsel
1580 Logan Street, Suite 610
Denver, CO 80203

Alex Belinfante
Federal Communications Commission
1919 M Street, NW
Washington, DC 20554

Larry Povich
Federal Communications Commission
1919 M Street, NW
Washington, DC 20554

Lawrence B. Ingram, Chair
New Mexico PUC
Marion Hall
224 East Palace Avenue
Santa Fe, NM 87501-2013

Marsha H. Smith, President
Idaho PUC
PO Box 83720
Boise, ID 83720-0074

Lori Kenyon, Staff
Alaska Public Utilities Commission
1016 West 6th Avenue
Suite 400
Anchorage, AK 99501

Steve Burnett
USTA
1401 H Street, NW
Suite 600
Washington, DC 20005

Nelson Hubbell
Robertson, Monagle & Eastaugh
550 West 7th Avenue
Suite 1200
Anchorage, AK 99501

Alaska Telephone Association
4341 B Street
Suite 304
Anchorage, AK 99503

Office of the Governor
3rd Floor
State Capitol
PO Box 110001
Juneau, AK 99811-0001

Kathleen B. Blanco, Chair
Louisiana PSC
P.O. Box 91154
Baton Rouge, LA 70821-9154

Jim Sullivan, Pres.
Alabama PSC
PO Box 991
Montgomery, AL 36101-0991

John N. Rose, Executive V.P.
OPASTCO
21 DuPont Circle, NW
Suite 700
Washington, DC 20037



Rollie Nehring
WRTA
c/o Arizona Telephone Company
PO Box 82277
Phoenix, AZ 85071

Ken Keane
Winston & Strawn
1400 L Street, NW
Washington, DC 20005

GVNW Inc./Management
Michael L. Schlachter
PO Box 230399
Portland, OR 97281

Fran Ulmer, Lt. Governor
PO Box 110015
Juneau, AK 99811-0015

Susan M. Seltsam, Chair
Kansas Corporation Com.
1500 S.W. Arrowhead Road
Topeka, KS 66604-4027

David Cosson
NTCA
2626 Pennsylvania Avenue, NW
Washington, DC 20037-1695

Don Schroer, Chairman
Alaska Public Utilities Com.
1016 West 6th Avenue
Suite 400
Anchorage, AK 99501

Heather H. Grahame
Bogle & Gates
1031 West 4th Avenue
Suite 600
Anchorage, AK 99501

International Transcription Svc.
1990 M Street
Room 640
Washington, DC 20036

NECA
Lloyd Breaden
1320 Willow Pass Rd., #550
PO Drawer #4100
Concord, CA 94524-4100

John Katz
444 N. Capitol Street, NW
Suite 518
Washington, DC 20001
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